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You want to retire comfortably when the time
comes. You also want to help your child go to
college. So how do you juggle the two?

you have limited funds. With generous
corporate pensions mostly a thing of the past,
the burden is primarily on you to fund your
retirement. But if you wait until your child is in
Know what your financial needs are
college to start saving, you'll miss out on years
The first step is to determine what your financial of tax-deferred growth and compounding of
needs are for each goal. Answering the
your money. Remember, your child can always
following questions can help you get started:
attend college by taking out loans (or maybe
even with scholarships), but there's no such
For retirement:
thing as a retirement loan!
• How many years until you retire?
Help! I can't meet both goals
• Does your company offer an
If the numbers say that you
employer-sponsored retirement plan or a
can't afford to educate your
pension plan? Do you participate? If so,
what's your balance? Can you estimate what child or retire with the lifestyle
you expected, you'll have to
your balance will be when you retire?
• How much do you expect to receive in Social make some sacrifices. Here
are some things you can
Security benefits?
consider.
• What kind of lifestyle do you hope to have in
Defer retirement: The longer
retirement? For example, do you want to
travel extensively, or will you be happy to stay you work, the more money
you'll earn and the later you'll need to dip into
in one place and live more simply?
your retirement savings. Or, consider working
• Do you or your spouse expect to work
part-time during retirement.
part-time in retirement?
Make changes to your lifestyle now or in
For college:
retirement: You might be able to adjust your
• How many years away is college?
spending habits now, or you may consider
cutting back in retirement.
• Will your child attend a public or private
college? What's the expected cost?
Increase your earnings now: Consider
increasing your hours at your current job,
• Do you have more than one child?
finding a new job with better pay, taking a
• Does your child have any special skills that
second job, or having a previously
could lead to a scholarship?
stay-at-home spouse return to the workforce.
• Do you expect your child to qualify for
Invest more aggressively: But remember that
financial aid?
aggressive investments mean a greater risk of
Figure out what you can afford to put
loss.
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After you know what your financial needs are,
the next step is to determine what you can
afford to put aside each month. To do so, you'll
need to prepare a detailed family budget that
lists all of your income and expenses. Once
you've come up with a dollar amount, you'll
need to decide how to divvy up your funds.

Send your child to a less expensive school:
Don't feel guilty--a lesser-known liberal arts
college or a state university may provide your
child with a similar quality education at a far
lower cost.

Retirement takes priority
Though college is certainly an important goal,
you should probably focus on your retirement if
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Social Security Survivor's Benefits
You might think Social Security is a program
that only provides you with a monthly income
after you retire. But what you might not realize
is that Social Security may also provide monthly
payments in the form of survivor's benefits,
based on your work record, to certain members
of your family after your death.

Earning survivor's benefits

Of the total new benefits
awarded by Social Security
in 2009, 16% was paid to
survivors of deceased
workers. Source: Social
Security Administration

In order to be able to provide Social Security
survivor's benefits to your family, you have to
earn those benefits. Generally, to be eligible for
survivor's benefits, you must pay Social
Security taxes and you have to work long
enough to earn sufficient credits to be fully
insured. The length of time you need to work
and pay Social Security taxes depends on your
age--the younger you are, the fewer years you
need to work. But in any case, if you've worked
at least 10 years (the equivalent of 40 credits)
you'll be fully insured for any Social Security
benefits, including survivor's benefits.

Your unmarried children may receive survivor's
benefits if they are younger than age 18 or age
19 if they're attending elementary or secondary
school full-time. If your child was disabled
before reaching age 22, and remains disabled,
he or she is eligible for benefits at any age.
Also, your stepchildren, grandchildren,
stepgrandchildren, or adopted children may be
eligible for benefits under certain conditions.
Your dependent parents can get survivor's
benefits if they're at least age 62 and you
provide at least one-half of their support.

How much will the benefits be?

The easiest way to find out how much your
family may receive in survivor's benefits is by
checking your Social Security statement, which
is sent to you each year beginning at age 25.
Generally, survivor's benefits are based on your
basic benefit amount, which can be increased
by delayed retirement credits, or reduced if you
claimed retirement benefits before reaching full
Even if you haven't worked long enough to be
retirement age. The amount your survivors
fully insured, if you've worked at least 1½ years receive is based on a percentage of your basic
out of the 3 years immediately before your
benefit, and the percentage, in turn, is based on
death, survivor's benefits will be available to
the survivor's age and relationship to you.
your dependent children and to your spouse if
For example, at full retirement age, your
he or she is caring for your children.
surviving spouse can receive 100% of your

Who can receive survivor's benefits?
Your spouse is eligible to receive full survivor's
benefits at your spouse's full retirement age.
Full retirement age is 66 for people born
between 1943 and 1954, and gradually
increases until reaching age 67 for people born
in 1960 or later. Your spouse can receive
reduced survivor's benefits as early as age 60.
If your spouse is disabled, he or she can begin
receiving survivors benefits as early as age 50.
And your spouse can receive survivor's benefits
at any age if he or she is caring for your child
who is receiving Social Security benefits and is
under age 16 or disabled.
Your former spouse, if you've been divorced,
may receive survivor's benefits if your marriage
lasted at least 10 years, and your former
spouse does not remarry before age 60
(remarriage after age 60 will not affect your
former spouse's eligibility for benefits based on
your work record). If your former spouse is
caring for his or her child who is under age 16
or who is disabled and entitled to benefits
based on your work record, your former spouse
may receive benefits at any age. In that case,
your former spouse need not meet either the
age or length-of-marriage requirements.

retirement benefit. However, if your spouse
claims survivor's benefits between age 60 and
under full retirement age, then the benefit will
be reduced to between 71% and 99%,
depending on his or her age. An eligible child
and a surviving spouse caring for a child under
age 16 would receive 75% of your benefit
amount. At your death, there is also a one-time
death benefit of $255 paid to your surviving
spouse or child under certain circumstances.

Limits on benefits
Depending on the circumstances, the total
amount of monthly benefits your family can
receive is capped at between 150% and 180%
of your retirement benefit amount. Your
survivor's benefits may be reduced if you're
receiving a pension from an employer that
didn't contribute to Social Security, like federal
civil service, or if you're under your full
retirement age but still working, and your
earnings exceed certain limits.
Social Security survivor's benefits are an
important means of providing for the continued
support of your family members after your
death. For more information, go to the Social
Security website, www.ssa.gov.
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Charitable Giving
Today more than ever, charitable institutions
stand to benefit as the first wave of the baby
boomers reach the stage where they're able to
make significant charitable gifts. If you're like
many Americans, you too may have considered
donating to charity. And though writing a check
at year-end is one of the most common ways to
give to charity, planned giving may be even
more effective.

Planned giving is the
process of thinking
strategically about
charitable giving to
maximize the personal,
financial, and tax benefits of
your gifts.

needs with philanthropic desires. The two main
types are a charitable remainder trust and a
charitable lead trust. A typical charitable
remainder trust provides fixed income for one
or two persons for life. At the end of the trust
term, assets remaining in the trust pass to the
charity. This can be an attractive strategy for
older individuals who seek steady income.
There are different variations of the charitable
remainder trust, depending on how the income
What is planned giving?
stream is calculated. With a charitable lead
Planned giving is the process of thinking
trust, the order is reversed; the charity gets the
strategically about charitable giving to maximize first, or lead interest, and the noncharitable
the personal, financial, and tax benefits of your beneficiary receives the remainder interest at
gifts. For example, you may need to receive
the end of the trust term.
income in exchange for the assets you donate,
Charitable gift annuity--A charitable gift annuity
or you may want to be involved in deciding how
also provides fixed income for one or two
your gift is spent--things that typically can't be
persons for life. But it's easier to establish than
done with standard checkbook giving.
a charitable remainder trust because it doesn't
Questions to consider
require a formal trust document.
To help you start thinking about your charitable
plan, consider these questions:

Private foundation--A private foundation is a
separate legal entity you create that makes
grants to public charities. You and your family
• Which charities do you want to benefit?
members, with the help of professional
• What kind of property do you want to donate advisors, run the foundation--you determine
(e.g., cash, stocks, real estate, life
how assets are invested and how grants are
insurance)?
made. But in doing so, you're obliged to follow
• Do you want the gift to take effect during your the many rules and regulations governing
life or at your death?
private foundations.
• Do you want to retain an interest in the
Donor-advised fund--Similar to, but less
property you donate?
burdensome than, a private foundation, a
donor-advised fund is an account held within a
• Do you want to be involved in deciding how
charity to which you can transfer assets. You
your gift is spent?
can then advise, but not direct, how your assets
Gifting strategies
will be invested and how grants will be made.
There are many ways to donate to charity, from Tax benefits
a simple outright cash gift to a complex trust
Charitable giving can provide you with great
arrangement. Each option has strengths and
personal satisfaction, but let's face it--the tax
tradeoffs, so it's a good idea to consult an
experienced financial professional to see which benefits are valuable too. Your gift can result in
a substantial income tax deduction in the year
strategy is best for you. Here are some
you make the donation, and it may also reduce
common options:
capital gains and estate taxes.
Outright gift--An outright gift is an immediate gift
To enjoy these tax benefits, the charity must be
for the charity's benefit only. It can be made
during your life or at your death via your will or a qualified public charity. Be careful--not all
tax-exempt charities are qualified charities for
other estate planning document. Examples of
tax purposes. To verify a charity's status, check
property you can gift are cash, securities, real
estate, life insurance proceeds, art, collectibles, IRS Publication 78, or visit www.irs.gov.
or other property.
Charitable trust--A charitable trust lets you split
a gift between a charitable and a noncharitable
beneficiary, allowing you to integrate financial
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IMPORTANT DISCLOSURES
Broadridge Investor Communication
Solutions, Inc. does not provide
investment, tax, or legal advice. The
information presented here is not
specific to any individual's personal
circumstances.
To the extent that this material
concerns tax matters, it is not
intended or written to be used, and
cannot be used, by a taxpayer for the
purpose of avoiding penalties that
may be imposed by law. Each
taxpayer should seek independent
advice from a tax professional based
on his or her individual
circumstances.
These materials are provided for
general information and educational
purposes based upon publicly
available information from sources
believed to be reliable—we cannot
assure the accuracy or completeness
of these materials. The information in
these materials may change at any
time and without notice.

Understanding the math of recovering from losses
Everyone knows the stock
market has its ups and downs,
but just what's involved in
recovering from a serious
down? If you lose 10% one
year but your portfolio returns 10% the next
year, are you even again?

The bigger the loss, the bigger that rebound
needs to be to get you even. For example, if
that $50,000 portfolio had taken a 40% hit, as
many did in 2008, you'd need almost a 67%
increase to offset that $20,000 loss and get
back to the original $50,000. That could take
several years even if stocks perform well.

The short answer: no. The math of recovering
from a loss isn't quite that symmetrical. You
have to gain more than you lost to recoup all
your losses. To understand why, let's look at a
hypothetical example. Say you have a $50,000
portfolio. In Year 1, you suffer a 10% loss and
are down $5,000. That leaves your portfolio
worth only $45,000.

The challenge is compounded by investor
psychology. Adjusting your asset allocation to
aim for a higher return is one way to try to
recoup losses faster. However, many investors
find it difficult to take on additional risk after
having watched their investments take a hit.
And there's no guarantee that more risk will
necessarily produce the desired result--at least
not within the desired time frame.

In Year 2, the market rebounds and your
portfolio rises by 10%. However, that 10%
increase is based on a $45,000 portfolio, not
$50,000. That means the 10% return adds only
$4,500 to your portfolio, not $5,000, leaving you
still $500 down from where you started. You
would actually have to earn a return of a little
over 11% to get back to your original $50,000.

The lopsided nature of recovery from market
losses underscores why risk management is
such a key component of successful portfolio
management. Being realistic about the level of
risk your portfolio involves and how much time
you have to come back from potential
downturns may help increase both your
emotional and financial resilience.

Are you sabotaging your own portfolio?
Individual investors' returns
typically fall short of those for
the stock market as a whole.
Why? Because their returns
are affected by their own
behavior. Many studies have shown that
individual investors tend to buy and sell at the
wrong times. When the market goes down, they
panic and sell. When the market rebounds,
many gun-shy investors are reluctant to invest
again and postpone getting back into the
market. As they watch prices rise, they get
increasingly anxious about missing out on
those returns. However, by the time these
investors are comfortable with buying again,
prices often have risen to the point that they're
almost ready to turn down again.

period by 5.6% because of investor behavior.
Though there's no guarantee that the patterns
of the past will continue in the future, previous
studies also reached the same conclusion: that
investors often earn less than a mutual fund's
reported returns because of their own behavior.
How can you prevent self-inflicted portfolio
sabotage? A disciplined approach to investing
helps. Some techniques that can give you a
framework for decisions that aren't based solely
on emotion include establishing a target price
based on fundamentals, dedicating specific
pools of money to specific goals with defined
time horizons, and rebalancing investments
periodically. Also, understand your true risk
tolerance. Knowing the type and level of risk
involved in each of your investments and
understanding how each has behaved relative
to the overall market can help you stand firm
despite losses.

That kind of behavior can be costly over the
long term. Dalbar's Quantitative Analysis of
Investor Behavior for 2010 compared the
performance of the average mutual fund
*Based on the average return for all funds listed
investor between 1990 and 2009 (as measured in Lipper's U.S. Diversified Equity fund
by fund inflows and outflows tracked by the
category.
Investment Company Institute) to that of the
average index fund based on the S&P 500.*
The company found that returns for the average
investor trailed the S&P over that 20-year
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